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Is the business a 
C-Corporation?

Does the business income 
include your salary, 

dividends or capital gain of 
stock owned?

Sorry, you are not eligible 
for a QBI deduction 

because your income 
exceeds the threshold.

A partial QBI deduction is 
available, but is still subject 

to following limit.

Do you have multiple 
businesses with some 

operating as an SSTB and 
some as a non-SSTB?

Does your personal 
taxable income, before 

the QBI deduction, 
exceed $157,500 
($315,000 MFJ)?

Does a non-SSTB have 
50%-or-more common 

ownership with an SSTB 
and provide 80% or more 
of its property or services 

to the SSTB?

Does your personal 
taxable income (including 

capital gains) exceed 
$207,500 for individuals 

($415,000 MFJ)?

Is the SSTB gross revenue 
for the taxable year de 

minimis (less than 10% if 
gross revenue is below $25 

million, less than 5% if 
gross revenue is greater 

than $25 million)?

Do you have “Qualified 
Business Income”, which is 
net income of the business 

after all business 
deductions have been 

claimed?

These sources of income 
are not includable in the 

QBI calculation.

Is some income generated 
from non-SSTB activities?

The non-SSTB will be 
treated as part of the 

SSTB.

The QBI must be 
calculated separately for 

each business.

The QBI deduction is the 
lesser of 20% of QBI or the 

greater of either 50% of 
the business’s W-2 wages 
or 25% of the business’s 
W-2 wages plus 2.5% of 
the unadjusted basis on 

qualified property.

The QBI deduction is the 
lesser of 20% of QBI or the 

greater of either 50% of 
the business’s W-2 wages 
or 25% of the business’s 
W-2 wages plus 2.5% of 
the unadjusted basis on 

qualified property.

Does a non-SSTB have 50% 
or more common 

ownership with an SSTB, 
and has either an 
independant cost 

structure or have revenues 
more than 5% of the 

combined revenues of 
both businesses (the 

“incidental-to-SSTB rule”)?

You qualify for a deduction 
for the lesser of 20% of 

QBI or 20% of your 
personal taxable income 

(not including capital 
gains).

YesNo

YesNo

YesNo

YesNo

NoYes

NoYes

NoYes

NoYes

NoYes

NoYes

NoYes

Sorry, you are not eligible 
for the QBI deduction.

The whole business is 
treated as a non-SSTB.

The whole business is 
treated as a SSTB.

2018 · AM I ELIGIBLE FOR A QUALIFIED BUSINESS INCOME (QBI) DEDUCTION?

Only the portion of the 
property or services 

provided to the commonly 
owned SSTB will be treated 
as an SSTB. The remaining 
portion will not be treated 

as an SSTB.

Does the business operate 
as a Specified Service 

Trade Business (SSTB), 
such as health, law, 

consulting, accounting, 
performing arts, athletics 

& financial services?

Start Here
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VISIT WWW.OCTO-CAPITAL.COM/FLOWCHARTS FOR MORE FLOW CHARTS!

OCTO Capital Wealth Management (OCWM) offers low-cost, tax-efficient index investment management and financial planning.
OCWM derives its investment strategy from Nobel-prize winning academic research and financial science using portfolios from
Dimensional Fund Advisors (DFA), Vanguard and ETF funds, as well as cash equivalents, maturity laddered bond and CD portfolios.
Our portfolios aim to capture higher expected returns by tilting exposure to key “factors”, such as company size, value, and
profitability; without slavishly adhering to an index.

OCTO Capital, LLC is a Registered Investment Advisor, adhering to a Fiduciary standard of practice. Typical fees are between
$625/quarter and $2,000/quarter.

For more information, please call our office at 248-731-7729, or visit our website: www.octo-capital.com

*OCTO Capital, LLC is a Registered Investment Advisor. We do not provide tax preparation services. All tax-related decisions must
be discussed with a qualified professional.

Daniel Shub, AIF®, RFC®
39533 Woodward Avenue Suite 305 Bloomfield Hills, MI 48304
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