2019 · CAN I MAKE A MEGA BACKDOOR ROTH IRA CONTRIBUTION?
Start Here
Have you made a
maximum contribution
of $19,000 ($25,000 if
over age 50) to your
401(k) this year?

Yes

No

Is there room in the ACP
test for you to make the
contribution? (The answer
can be found by consulting
with the plan sponsor.)

Yes

Sorry, you can not make a
Mega Backdoor Roth IRA
contribution.

No

Does the plan allow for
in-service distributions?

No
In most cases, you should
max out these contributions
before proceeding with a
Mega Backdoor Roth IRA
contribution.

Will the 401(k) plan allow
you to make non-Roth,
after-tax contributions? (The
answer can be found in the
Plan Summary Document.)

Calculate the amount you
can contribute by following
these steps:

Add all of the employee and
employer contributions
made this year, except for
any catch up contributions
($6,000 if over age 50).

Subtract the calculated
amount from $56,000.
No

Yes

You can make a Mega
Backdoor Roth IRA
contribution but will lose
some tax benefits since you
can’t immediately rollover
the contribution.

Are non-Roth, after-tax
contributions put into a
separate account?

No

Yes

You can make a Mega
Backdoor Roth IRA
contribution.

When you leave your
employer, you can roll the
non-Roth, after-tax
portion into a Roth IRA.

After the contribution has
been made, you can roll it
and the respective earnings
into a Roth IRA.

The earnings on the
non-Roth, after-tax portion
will be taxed as income upon
the rollover to the Roth IRA.

The contributions will be
non-deductible, but the
earnings will be tax-free
after being rolled into the
Roth IRA.

Yes

Sorry, you can not make a
Mega Backdoor Roth IRA
contribution.

The result is the amount
you can contribute to the
non-Roth, after-tax
portion of the 401(k).
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OCTO Capital Wealth Management (OCWM) offers low-cost, tax-efficient index investment management and financial planning.
OCWM derives its investment strategy from Nobel-prize winning academic research and financial science using portfolios from
Dimensional Fund Advisors (DFA), Vanguard and ETF funds, as well as cash equivalents, maturity laddered bond and CD portfolios.
Our portfolios aim to capture higher expected returns by tilting exposure to key “factors”, such as company size, value, and
profitability; without slavishly adhering to an index.
OCTO Capital, LLC is a Registered Investment Advisor, adhering to a Fiduciary standard of practice. Typical fees are between
$625/quarter and $2,000/quarter.
For more information, please call our office at 248-731-7729, or visit our website: www.octo-capital.com
*OCTO Capital, LLC is a Registered Investment Advisor. We do not provide tax preparation services. All tax-related decisions must
be discussed with a qualified professional.
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