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Do you own a pass-through 
entity (anything but a 

C-Corporation) and have 
Qualified Business Income?

In effect, you may only be 
able to claim a deduction 

for 80% of the amount 
contributed.

The deductibility of your 
retirement plan 

contributions will not be 
impacted by the QBI 

deduction-reduction effect.

The deductibility of your 
retirement plan 

contributions will not be 
impacted by the QBI 
deduction-reduction 

effect.

Do you need to reduce 
your AGI to receive other 

tax/financial benefits 
(such as lower Medicare 

Part B & D IRMAA 
Surcharges)?

Sorry, the deductibility 
of your retirement plan 
contributions may be 
impacted by the QBI 
deduction-reduction 

effect.

Can you claim a QBI 
deduction? (Reference 
the “Am I Eligible For A 

Qualified Business 
Income Deduction?” 

flowchart).

Despite the QBI 
deduction-reduction 

effect, you may continue 
to benefit more from 

pre-tax retirement 
contributions because 

they will reduce your AGI.

Can you make a Mega 
Backdoor Roth IRA 

contribution? (Reference 
“Can I Make A Mega 
Backdoor Roth IRA 

Contribution?” flowchart.)

This is especially 
important if the future 

tax rate drops by at least 
20% of what it is today 

offsetting the QBI 
deduction-reduction 

effect.

Despite the QBI 
deduction-reduction effect, 

making tax-deductible 
contributions may 

continue to be the optimal 
choice because of future 

tax-deferral.

After maxing out 
contributions to your 
Roth 401(k), consider 

making tax-deductible 
contributions to your 

retirement plan.

After maxing out 
contributions to your 
Roth 401(k), consider 

making Mega Backdoor 
Roth IRA contributions to 
avoid the impact of the 

QBI deduction-reduction 
effect.

Is your QBI over $157,500 
(or $315,000 if married)?NoYes

No

Yes

NoYes

YesNo

YesNo

NoYes

NoYes

NoYes

NoYes
Do you have multiple 

businesses?

You may be eligible to 
receive a 20% deduction 
on the lesser of taxable 

income reduced by capital 
gains and qualified 

dividends OR QBI plus any 
positive qualified REIT 
dividends and publicly 

traded partnership 
income. Consider making 

contributions to a Roth 
401(k).

Can you afford to 
contribute more than 

$18,500 ($24,500 if over 
age 50) to your retirement 

plan this year?

Do you expect to be in a 
similar or higher tax 

bracket when you take the 
distribution from your 

retirement account in the 
future?

Do you have a Roth 401(k) 
option or have the ability 
to change your plan to a 

Roth 401(k)?

2018 · WILL THE DEDUCTIBILITY OF MY RETIREMENT PLAN
CONTRIBUTIONS BE IMPACTED BY THE QBI RULES?

Start Here
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VISIT WWW.OCTO-CAPITAL.COM/FLOWCHARTS FOR MORE FLOW CHARTS!

OCTO Capital Wealth Management (OCWM) offers low-cost, tax-efficient index investment management and financial planning.
OCWM derives its investment strategy from Nobel-prize winning academic research and financial science using portfolios from
Dimensional Fund Advisors (DFA), Vanguard and ETF funds, as well as cash equivalents, maturity laddered bond and CD portfolios.
Our portfolios aim to capture higher expected returns by tilting exposure to key “factors”, such as company size, value, and
profitability; without slavishly adhering to an index.

OCTO Capital, LLC is a Registered Investment Advisor, adhering to a Fiduciary standard of practice. Typical fees are between
$625/quarter and $2,000/quarter.

For more information, please call our office at 248-731-7729, or visit our website: www.octo-capital.com

*OCTO Capital, LLC is a Registered Investment Advisor. We do not provide tax preparation services. All tax-related decisions must
be discussed with a qualified professional.

Daniel Shub, AIF®, RFC®
39533 Woodward Avenue Suite 305 Bloomfield Hills, MI 48304
info@octo-capital.com | 248-731-7729 | www.octo-capital.com


